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the cost of inputs we have seen over the past four years. These input costs and the inability to pass them along
are a tremendous threat to the future of Montanas grain industry. Since 2002, the last time Congress examined
comprehensive Fed-eral farm policy, a Food Ag Policy Research Institute published in April of 2006 estimated
that fuel prices have increased 113 percent and fertilizer prices are up 70 percent. As of last week, those fig-ures
have probably been outdated, as they have gone much higher since then. A 2007 farm bill safety net that takes
into consideration these increasing costs of production will be very important to Montana producers. The
direction we have been given from our membership is straightforward and unmistakable. The highest priority
for pro-ducers continues to be the direct payment. The direct payment has long been looked at as the primary
safety net for Montana wheat and barley producers. The direct payment has also been instru-mental in giving
producers a bankable source of income from which their lending institutions have been able to provide
operating fund-ing during years of drought or distress. For many Montana producers, the direct payment has
literally been what has put food on their familys table when their crops have been small. | can speak for that.
The direct payment also provides Montana producers the sta-bility and flexibility to expand that with
alternative crops and take the risks necessary to unleash the...
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